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The effect of the foreign investment on the growth of the Saudi’s
economy within vision 2030

(Analytical study for the period from 2000 to 2022)

Prepared by the student:

Firas Hussein Hasaballah

Abstract:

The study aimed to identify the concept of foreign investment and its forms, identify the role of foreign investments in
achieving economic growth in the Kingdom, reveal the factors and obstacles to attracting foreign direct investments in the
Kingdom, identify the reality of foreign direct investment in the Kingdom of Saudi Arabia, and identify foreign investments
in the Kingdom and their role in achieving economic growth. And to identify the impact of the gross domestic product in the
Kingdom based on the impact of foreign direct investment on the economic growth of the Kingdom of Saudi Arabia using
statistical and economic methods. The descriptive approach was used to analyze foreign direct investment by giving general
information about it in terms of its general performance and its growing role in development strategies and the quantitative
approach by building a model. A standard model that aims to analyze the relationship between foreign direct investment,
trade openness, and economic growth. The study concluded that the appropriate standard model for studying the relationship
between gross domestic product as a dependent variable and the indicators of both foreign direct investment and trade
openness as independent variables in the long term during the study period is the autoregressive ARDL model. For the
distributed lags, and the existence of a cointegration relationship between the GDP variable as a dependent variable and the
indicators of both foreign direct investment and trade openness as independent variables, that is, the existence of a long-term
equilibrium relationship, and the foreign direct investment variable has an inverse (negative) and significant effect at a
significance level less than 1. % on the dependent variable, which is the gross domestic product, and a dummy variable was
introduced to show the significance of the time period 2020 to 2022 on the estimated model, and the effect was positive but
not significant for this period, and the parameter of slowing down the error correction limit (ECT) has a negative and
significant value, and its value is less than one, and it reveals the speed of return. The GDP variable towards its equilibrium
value in the long term, where in each time period the ratio of imbalance from the period (t-1) to its equilibrium value in the
long term is corrected, equivalent to 19.706% of this imbalance in period t until it reaches equilibrium in The long term:
After approximately five years in the long term, which indicates that the balanced relationship between foreign direct
investment, trade openness, adopted in our study, and economic growth represented by gross domestic product, can be
considered among the relationships that must be paid attention to in order to bring the Saudi economy to advanced levels of
sustainable development. According to the Kingdom's Vision 2030.
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